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TAGS: BEXP, EFIN. RP 

SUBJECT: PHILIPPINE NATIONAL RAILWAYS SEEKS EXIMBANK FINANCING 
FOR LOCOMOTIVES 

1. JUAN N. DE CASTRO, ASSISTANT GENERAL MANAGER ON 
TRANSPORTATION/MARKETING, PHILIPPINE NATIONAL RAILWAYS, 

HAS DISCUSSED WITH EMBASSY ON SEVERAL OCCASIONS PNR 
INTEREST IN MAXIMUM EXIMBANK FINANCING OF ADDITIONAL 
GENERAL ELECTRIC DIESEL LOCOMOTIVES. PNR IS APPLYING 
POLICY OF STANDARDIZATION AND HAS DECIDED ON GE DIESEL 
LOCOMOTIVES FOR MOTIVE POWER, HAVING ACQUIRED FIVE NEW 
UNITS LAST YEAR. PNR PLANNING ACQUIRE 10 LOCOMOTIVES 

IN NEAR TERM AND 10 MORE LATER. CASTRO REFERRED TO 
PRESS REPORTS OF LIBERALIZED EXIMBANK POLICY PERMITTING 
UP TO 90 PERCENT FINANCING OF U.S. EXPORTS. EMBOFF 
INFORMED DE CASTRO THAT, ACCORDING TO CASEY STATEMENT 
OF FEBRUARY 27, EXIMBANK HAS INCREASED ITS RANGE OF 
DIRECT FINANCING FROM 30 PERCENT TO 55 PERCENT INSTEAD 
OF PREVIOUS 30 ROT 45 PERCENT, WHICH AGAIN PERMITS EXIMBANK 
TO PROVIDE SUPPORT UP TO 90 PERCENT THROUGH 
COMBINATION OF DIRECT CREDITS AND GUARANTEES. EMBOFF 
NOTED THAT AMOUNT OF SUPPORT FOR PARTICULAR 
TRANSACTIONS WOULD PROBABLY DEPEND ON CASE TO CASE 
OR PRODUCT TO PRODUCT DETERMINATION. 
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2. WE URGED CASTRO TO HAVE PNR SUBMIT DIRECT OR THROUGH 
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SUPPLIER APPLICATION TO EXIMBANK, BUT AT HIS REQUEST 
PROMISED TO CONVEY PNR INTEREST TO EXIMBANK. LOCAL 
GE SUBSIDIARY HAS BEEN KEPT INFORMED OF PNR APPROACH. 

GE REPRESENTATIVE SAID HE HAS BEEN CONDUCTING TALKS FOR 
SOME TIME AND SPECIFICALLY INQUIRED ABOUT POSSIBILITIES 
OF MAXIMUM EXIMBANK DIRECT CREDIT, THAT IS. 55 PERCENT. 

SULLIVAN 
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